al reserve principle that there is hardly any reserve left to back up 
our money. Taking a sausage as an example, the Fed loans out 
slices (fractions), and even when none remains, loans continue to 
be made on the debtors’ notes. 


Following the example of the Bank of England, Alexander 
Hamilton first introduced this practice into the newly indepen- 
dent U.S., since he was the first Secretary of the Treasury. 
Though the Constitution explicitly states that the Congress shall 
have power “to coin money, regulate the value thereof,” it passed 
a bill on February 25, 1791, granting Hamilton and his associate 
a charter for his private bank. The Congress thus surrendered its 
sovereignty to the First National Bank. Despite its name, this 
bank was a private institution. 


The author also claims that inflation is not caused by a heated 
up economy, but by the Federal Reserve’s creation of more 
money than the productiveness of the country warrants. 
Likewise, he says, recessions are brought on by the Fed’s con- 
traction of the money supply so that the wealthy investors can 
skim off the fruits of workers’ industry. 


Among many other suggestions, Gondek provides a complete 
analysis of the Norburg Plan for a changeover from the present 
debt-based to a debt-free money system (pp. 164-190). For him 
the repeal of the Federal Reseve Act and the system’s replace- 
ment by the Norburg Plan is critically important. Sovereignty 
over the creation of money must be returned to the Congress. 


Though papal social justice doctrine has condemned “mon- 
etary imperialism,” there exists much difference of opinion as 
to what constitutes it and who is presently responsible for it 
and how it is practiced. While one may certainly disagree with 
the author, his book deserves a critical reading and analysis, 
for only an educated public can protect itself from being the 
target of usury. As Thomas Jefferson wrote in 1795, “I do most 
anxiously wish to see the highest degree of education ... as 
much as may enable [people] to read and understand what is 
going on in the world, and to keep their part of it going right; 
for nothing can keep it right but their own vigilant and dis- 
trustful superintendence.” 


Rev. John H. Miller, C.S.C. 
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